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Free trade vs. Environment, social issues and 
security?



 

 

1. Key message

A common market needs a balance, of 
an economic and / or financial nature, a 
prioritization of economic activity 
towards the general coverage of basic 
needs and sufficient state regulation for 
the purpose of safeguarding social, 
ecological and security-related 
purposes.



 

 

2. Key message

Free trade and the common market, with 
states that do not make their 
appropriate contribution to 
environmental, social and security 
issues, even though they could, must 
be sufficiently restricted.



 

 

Compensation is necessary 
because

the economic power of concentration of the 
market towards locations with optimal 
production conditions is simply too great to 
simply accept or tolerate the uncorrected 
market decision in full.

That already arises from the task of the 
market to find the optimal combination of the 
production factors labor, land and capital.



 

 

Prioritization is needed to

to determine which economic goods should be 
primarily produced or offered in order to 
ensure that they are available in sufficient 
quantities. Of course, all goods and services 
that are absolutely necessary for the basic 
needs of each individual and / or society as a 
whole are ideal for this. This can also 
counteract an unnecessary shortage of 
important goods and services.



 

 

Regulation is needed for

 Social purposes e.g. working environment 
design, working time limits

 Ecological purposes e.g.:

Limitation of resource consumption during 
production, environmental compatibility of 
final production

 Security related purposes e.g.: safety tests 
for end products, health and safety 
regulations



 

 

Coalition of the willing
 Therefore, a “free” common market is only 

possible with other states and non-state 
actors whose contribution and behavior one 
is at least willing to tolerate from a value-
based point of view.

 With all others one has to restrict trade 
sufficiently, be it through protective tariffs, 
restrictions on the volume of trade, penalties 
for environmental offenses, trade 
embargoes, etc.

 When it comes to customs duties, the old 
saying goes: a swallow doesn't make a 
spring.



 

 

Social contract: what should go 
in, what shouldn't and why?

 Just what everyone wants in there?
 So as much as necessary or wanted from an 

individual point of view. (Buchanan / 
Vanberg / Homann?)

 Exactly what everyone can find ethically 
good? (Rawls / Ulrich / Kant / Aristotle)

 What the majority want?

    What about minority protection?
 Right to found out, i.e. several articles of 

association?



 

 

Done.

Thank you for your attention.

Thomas Hinkelmann
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